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SUBJECT: U.S. TRUST FUND PROPOSAL: SAUDI REACTION 

REF STATE 4030 NOTAL 

1. SAUDI ARABIAN MONETARY AGENCY GOVERNOR ABDUL AZIZ 
QURAYSHI MADE FOLLOWING POINTS TO ACTING DCM JAN 13: 
-SAG HAD MADE DECISION LONG AGO TO AID THE STATES 
WHO WERE IN REAL NEED AND WAS DOING SO. 

-SAG HAD MADE POLICY CHOICE THAT IMF WAS NEEDED TO 
"INSULATE AID FROM POLITICS." 
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-THERE WERE TWO WAYS THAT HAD BEEN SUGGESTED IN IMF 
STAFF PAPERS BY WHICH THESE STATES COULD BE OFFERED 
SPECIAL FINANCIAL ASSISTANCE WITHOUT VIOLATING THE 
IMF RULES AGAINST DISCRIMINATION IN TREATMENT AMONG MEMBER 
COUNTRIES. THE FIRST IDEA WAS THAT RICHER MEMBERS 
WOULD MAKE SPECIAL CONCESSIONAL LOANS TO THE IMF 
IN A RATIO FOR EXAMPLE OF ABOUT 90 PERCENT AT REGULAR 
RATES AND TEN PERCENT AT CONCESSIONAL. THE SAVINGS 
WOULD THEN BE PASSED ON TO THOSE STATES NEEDING LOWER 
INTEREST RATES. SECOND, CONTRIBUTIONS COULD BE MADE 
ON A VOLUNTARY BASIS DIRECTLY TO THE IMF OR TO THE 
BORROWING STATES TO COVER PART OF THE INTEREST COSTS. 

ADCM SUGGESTED THAT U.S. DELEGATION COULD WORK WITH 
SAUDI DELEGATES ABD AL AZIZ RASHID OR KHALID AL GOSAYBI 
AND BRIEF THEM FURTHER ON THE U.S. PROPOSALS. GOVERNOR 
QURAYSHI AGREED. 

2. QURAYSHI REACTED NONCOMMITTALLY TO THE IDEA OF 
SAG PARTICIPATION IN A WORKING GROUP (REFTEL) BUT 
POINTED OUT THAT REFERENCES TO OPEC COUNTRY PARTICI- 
PATION IN SUCH A GROUP WAS AN INCORRECT CONCEPT. NOT 
ALL THE PRODUCING COUNTRIES IN OPEC WERE IN SURPLUS 
AND THERE WERE OTHER SURPLUS COUNTRIES OUTSIDE OPEC, 
NOTABLY GERMANY. 

3. AFTER THIS, EMBASSY WOULD LIKE MORE COMPLETE UNDER- 
STANDING OF VARIOUS OPTIONS BEING PROPOSED IN IMF 
MEETINGS IN TIME TO MAKE REPRESENTATIONS TO SAG. 

LACK OF FIRM INFORMATION AND FACT THAT HOST GOVERNMENT 
OFTEN SEEMS TO KNOW MORE ABOUT WHAT IS GOING ON 
THAN WE DO PLACES US (AND THEREFORE THE U.S.) AT 
A VERY REAL DISADVANTAGE. 
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